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L Topic of the week: New corporate pricing strategies vs. old inflation measures
by Axel Botte

° One of the key choices for central banks is the inflation reference. The Fed opted for the PCE deflator over the better-
known CPl in 2012 when the FOMC defined its price stability objective as 2% inflation;

° PCE is more representative of what it is in the broader economy, whilst CPI is closer to out-of-pocket expenses;

° Measuring inflation is hard, and price indexes may not always fit the consumer experience with the evolution of the cost
of living;.

° Furthermore, new corporate pricing strategies enabled by big data collection have resulted in personalized pricing that

likely make overall inflation measurement more difficult;

° This could both complicate the conduct of monetary policy and explain the resilience in corporate margins as firms are
better able to unveil consumers’ willingness to pay.

° Market review: Fed : starting easy?
by Axel Botte

® The ECB cuts deposit rates by 25 bp as expected;
e The Fed will lower rates, with expectations of a 50 bp move rising towards the end of the week;
e Sovereign spreads tighten amid solid demand for 30-Yr Italian BTPs;

e World stocks rebound in the wake of US technology stocks.

° Chart of the week
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Political turbulence in France has created some distrust abroad.
Japanese investors, who had already reduced their presence in the
French debt market over the past several years, sold the equivalent
of 8 billion euros in July. Despite the tensions on the spread, the yield
on the 10-year OAT hedged in yen for 12 months remains below the
yield of the 10-year Japanese government bond (JGB) at 0.26%
compared to 0.85%. The intervention of the European Central Bank
(ECB) through the reinvestments of the PEPP (Pandemic Emergency
Purchase Programme) has likely mitigated the selling pressure from
Japan.

China decided to raise the retirement age to 63 years for men from 60 years
previously. Women’s retirement is also increased by 3 years to 58 years. The

measure will take effect in January 2025, but will be implemented gradually.
Source: Xinhua News Agency
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® Topic of the week

New corporate pricing strategies vs. old
inflation measures

The Federal Reserve’s dual mandate includes a price stability objective defined as
2% PCE inflation since 2012. Inflation is hard to measure and there is a range of price
indexes to choose from. The Fed uses the personal consumption expenditure
deflator (PCE) which differs from the consumer price index (CPI), both in terms of
category weightings and methodology. In turn, market participants pay more
attention to CPI releases, which come earlier and are used as reference for TIPS.
That may create gaps between the Fed’s inflation outlook and market forecasts.
Moreover, a new era in corporate pricing strategies may blur inflation measures and
make CPI/PCE estimates less reliable.

Guided by the stars under a cloudy sky

Jerome Powell famously described the conduct of monetary policy as navigating by the
stars under cloudy skies. Activity cannot be observed in real time, but the price stability
objective may represent an even greater challenge for policymakers. There is a large
number of stars (inflation indexes) with lots of methodological clouds. Furthermore, a new
era in corporate pricing strategies, enabled by big data collection, may render current
inflation gauges less reliable as policy guidepost.

The choice of an inflation reference matters

The Fed’s preferred Price stability has long been part of the Fed’s dual mandate. Yet the Fed did not have an
price gauge is the PCE official inflation yardstick nor a formal numerical target until 2012. Former Fed Chairman
deflator Alan Greenspan once labelled the popular consumer price index a ‘poor’ measure of the
cost of living. At the time, the Fed seemingly had an official target to keep core PCE
inflation between 1% and 2%. In 2012, Ben Bernanke went on to pick the headline PCE

deflator as the Fed’s inflation benchmark. The choice of PCE over CPI matters.

There is a range of inflation measures produced by government agencies, Fed branches
and private institutions. Market participants tend to focus on the PCE deflator and the CPI.
The scope of the two price indices is the key difference. The PCE index is the Fed’s
preferred gauge as it better reflects what is in the broader economy. The CPI is rather a
measure of out-of-pocket spending, which also has the advantage of being released
around the 12'" of the month, earlier than PCE. CPI thus helps shape expectations for the
PCE released at the end of the month.

The PCE tracks the changes in the quality of consumer goods and household spending
patterns over time better than the CPI. PCE also includes a greater share of government
spending paid on behalf of consumers. Healthcare expenditure paid by government
though the Medicaid program is in it. Conversely, the CPIl is essentially based on a fixed
basket of goods and services. Furthermore, public transfers indexed to inflation (such as
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social security benefits, state minimum wage rates) are usually based on the CPI. In short,
the CPl is more of a real-life index.

Digging into the PCE-CPI wedge
The PCE reflects what

is in the economy, CPI The difference or wedge between the core CPl inflation and core PCE averaged around 30
is more real-life

expenses

to 50 bps before the pandemic. The gap widened to1.8 percent in August 2022 but has
now reverted to its long-run average of 0.4 percent.

There exist several factors explaining the wedge. The weight of housing in the PCE is 16%
compared with 36% in the CPI. Although the shelter component of PCE uses the same data
as CPI for rents and owner-equivalent rents, weight discrepancies have a significant
impact on inflation levels. Medical care is also part of the story. Core services (ex-energy
and shelter) also slowed much faster in PCE than in CPI. In sum, even as the PCE is built
off CPl and PPl components, there are large differences in inflation measures stemming
from the methodology.

Price imputation vs. Price imputation is also a major source of discrepancy. That is where inflation

out-of-pocket measurement becomes a silly dark art. Households “consume” services without out-of-

expenses pocket expenses. Many prices are thus unobservable and almost 13% of the PCE have
imputed prices. For example, imputed financial services, like free-checking and other
services not charged, is linked to the spread between rates paid by banks on customer
deposits and interest on excess reserves for instance. The Bureau of Economic Analysis
hence uses a rough approximation of banks’ interest margins to ‘measure’ the price of
banking services. When the Fed raises interest rates, financial service prices in the PCE
may rise in tandem. Conversely, turmoil following the collapse of SVB last year reduced
PCE inflation at the margin as banks were competing for deposits. Financial services also
include expenses linked to fund management services. Higher stock prices raise fees and
hence... PCE inflation. Methodologies to estimate air passenger fares can differ wildly
between CPl and PCE. CPI derives airfare data from systematic routes whilst the PCE
equivalent is from PPl revenue for passenger/mile. The CPIl auto insurance index has been
double its PCE equivalent at times.

Bad seasonal adjustment can be a source of policy error. Seasonal factor adjustment does
not correct for seasonal price changes on a timely basis. Seasonal adjustment factors are
updated and revised over time due to improvements in methodology and changes in
spending patterns. Residual seasonality appears most pronounced for goods (about 2
thirds of overall seasonality).

Sometimes the inflation measure does a good job to separate the signal from the noise.
The shelter component should arguably be inferred from market rents, which are more
accurate and timelier than contracted rents. However, market rents are cyclical,
sometimes very low in dire times or very high in recoveries, and therefore unreliable for
policy purposes. Contracted rents over intertwined periods are smoother and less likely
to result in false signals for policymakers.

Old measures vs. modern corporate pricing

Personalized pricing But there is more dark matter linked to recent improvements in corporate pricing
may blur inflation strategies. It is a legitimate question to ask whether CPI or PCE represents what the
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consumers’ experience with junk fees, price gouging, surge prices, etc. No one likes to be
discriminated against, nor do people like price changes. But consumers increasingly face
situations where the pricing of a good or service is personalized. When consumers walk in
a store, prices are public, and everyone ends up paying the same. However, offerings
through mobile apps and websites will differ depending on your spending habits, revenue,
zip code or when you need a taxi at a time when battery is low on your mobile.
Corporations now collect a lot of consumer data, and therefore have great knowledge of
the underlying marginal demand. Consumers have a good deal (a consumer surplus) when
they purchase a good or a service at a price below their reservation price. With improved
information about individual consumer demand, corporate pricing power is greatly
enhanced. The supply curve does not cross demand at a single equilibrium point. Firms
want to sell at the marginal bid price for as many consumers as possible. For producers, it
is a matter of maximizing the willingness to pay.

Hence, inflation is no longer a mere supply and demand issue. The BLS computes local CPI
indices for many MSAs, but that is not detailed enough in a world of personalized or surge
pricing. If surge pricing entices more supply of, say, taxi rides or destroys demand, higher
prices would swiftly disappear. Yet, it is unclear what surge pricing or personalized pricing
means for competitor responses and overall inflation over time.

New price strategies thus raise a number of questions. Does it silently unleash the inflation
genie out of the bottle? The amount of data collected during covid and the associated
increase in e-commerce laid the ground for the implementation of new algorithmic pricing
strategies at retailers which may have played a role in the spread of inflation. Is the better-
informed pricing strategy also the chief reason behind the resilience in corporate profit
margins? Firms can surely experiment with different pricing strategies and put consumers
to the test more easily.

Tracking the cost of living may be made even harder by other features of the digital
economy. The subscription economy exposes inattentive consumers to silent inflation.
Monthly payment increases may just go unnoticed by households. The development of
buy now-pay later schemes raised the ability to pay for low-income households (as
opposed to willingness to pay) but could tie price developments to interest rates, contrary
to policymakers’ assumption that higher rates lower inflation.

Are there implications for inflation trading?

CPl is tradeable, but, if In the financial markets, CPI is the only tradeable consumer price index. This is because
it is less reliable as a the US Treasury began issuing Treasury Inflation-Protection Securities (TIPS) in the late
cost-of-living gauge, 1990s, well before the Fed chose the PCE deflator as its reference for inflation. CPI comes

can it still be an
efficient inflation
hedge?

earlier in the month than PCE (which is partly priced off CPI), which fosters investor
interest in inflation trading.

The inflation market conventions avoid some of the pitfalls of inflation indexes. The
unrevised non-seasonally adjusted CPI is used for indexation of cash-flows of both TIPS
and inflation swaps. The reference monthly CPI value is interpolated daily with a 2-month
lag. Issues with index revisions, methodological changes with seasonality adjustment and
potential delays in economic data releases (due to occasional government shutdowns) are
normally avoided.
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The relevance and accuracy of CPl as a measure of the cost of living is secondary to
inflation traders. CPI fixings respond to changes in policy rate expectations, oil prices or
risk aversion (demand for safe assets reduce breakeven inflation rates)... much more than
to ‘true’ changes in the inflation outlook. However, pensions funds, insurance companies
and other institutions with long-term liabilities tied to inflation cannot ignore the issues
of misrepresentation of the cost of living. Inflation hedging via standard marketable CPI-
linked instruments would be inefficient compared with real asset investments (real estate,
commodities, equities).

Conclusion

The Fed’s preferred inflation gauge is the PCE deflator. The PCE price
index is theoretically superior to the popular CPI, but the CPI is arguably
a better estimate of consumers’ out-of-pocket expenses. Financial
markets respond more strongly to CPI surprises than to PCE, which is
released later and is partly derived from the CPI. But there are a lot of
questions regarding the relevance of such inflation measures as
companies explore new pricing strategies. Surge pricing for taxi rides,
individualized pricing for airfares, fast changing prices on goods or
sporting event seats make it harder for policymakers to get a hand on
overall inflation. It could explain the resilience of corporate margins since
covid as firms are better able to unveil consumers’ willingness to pay.

Axel Botte
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® Market review

Fed : starting easy?

The ECB cut rates by 25 bps as expected as the FOMC looks set to start an easing
cycle. Stocks rallied led by US technology even as the Japanese yen looks set for
another rise past 140.

The ECB unsurprisingly cut interest rates as expected last Thursday for a second time this
year. The Fed is expected to do the same this week, with a possibility of a jumbo 50 bp
reduction. Slower wage growth also fanned expectations of earlier cuts from the BoE. The
easing bias is underpinning the bond rally to 3.65 % on 10-Yr note and below 2.20 % on
Bunds. Lower yields help sovereign spreads lower. JGBs are caught in crossfires as the Bo)J
signaled its intentions to hike again. Credit appears fairly valued but a busy primary market
is pressuring spreads. High yield was steady as equities regained performance after a
tough start in September. The yen appreciation resumed with 140 now in sight. Gold is
making all-time highs in a sign of lingering risk aversion.

The economic backdrop remains challenging in the euro area. The ECB lowered GDP
growth by 0.1pp each year until 2026. The inflation outlook remains for a return to 2%
before the end of 2025. Domestic pressures, with service inflation above 4%, persist so
that core inflation forecasts have been rounded up. The ECB lowered the deposit rates by
25 bp to 3.50 % and narrowed the refi-depo corridor to 15 bp as announced earlier this
year. There was no explicit guidance on the next steps, but rates will fall further in
December. Christine Lagarde barely touched upon QT. PEPP reinvestments will stop at the
end of the year under the current guidance. APP holdings will shrink by €667 billion by
July 2026. Rate cuts make up for tighter quantitative policy. As regards the Fed, our take
is a 25 bp cut but traders increasingly bet on 50-bp relief. The steady core CPI at 3.2% in
August is a reminder that it is not all clear on the inflation front but the employment
situation is central to the FOMC’s decision.

The bond rally continued towards 3.65 % on 10-Yr notes, amid steepening pressure. Many
speculative accounts put on conditional bull steepeners. The key questions to sustain
current bond valuations will be the size of the next Fed moves and the neutral rate
endgame. The dot plot will hence be scrutinized by market participants. In the euro area,
the Draghi report hinting at new EU borrowing worth 800 billion is facing pushback from
governments. Bund yields track lower in keeping with downside risks to growth. Inflation
breakevens have plummeted as Brent prices hit $70. Two-year inflation swap rates hover
about 1.7%. In sovereign bond markets, French 10-Yr spreads closed under 70 bp amid
broad-based tightening. France’s rating will nevertheless be under threat over coming
weeks whilst Spain and Greece may be upgraded. Italy’s 8 billion 30-Yr bond syndication
drew considerable demand from investors, helping to push 10-Yr BTP spreads below the
140 bp threshold. SSA issuers borrowed €23.7 billion in total last week.

Euro IG credit spreads widened to 92 bp vs. swaps. Bond issuance totaled €24 billion,
evenly split between financials and non-financials. Automobile issuers performed poorly,
most notably German manufacturers exposed to China. High yield closed slightly wider
although iTraxx Crossover performed well in keeping with the rebound in equities, again
led by US technology names. In Europe, momentum plays outperformed.

Axel Botte
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Main market indicators

G4 Government Bonds
EUR Bunds 2y
EUR Bunds 10y
EUR Bunds 2s10s
USD Treasuries 2y
USD Treasuries 10y
USD Treasuries 2s10s
GBP Gilt 10y
JPYJGB 10y
€ Sovereign Spreads (10y)
France
Italy
Spain
Inflation Break-evens (10y)
EUR 10y Inflation Swap
USD 10y Inflation Swap
GBP 10y Inflation Swap
EUR Credit Indices
EUR Corporate Credit OAS
EUR Agencies OAS
EUR Securitized - Covered OAS
EUR Pan-European High Yield OAS

EUR/USD CDS Indices 5y

iTraxx IG
iTraxx Crossover
CDXIG

CDX High Yield
Emerging Markets

JPM EMBI Global Div. Spread

Currencies
EUR/USD
GBP/USD
USDIIPY
Commodity Futures
Crude Brent
Gold

Equity Market Indices

S&P 500
EuroStoxx 50
CAC 40
Nikkei 225

Shanghai Composite

VIX - Implied Volatility Index

16-Sep-24
2.2%
2.13%
-6.4bp
3.55%
3.64%
9.3bp
3.77%
0.85%
16-Sep-24
70bp
136bp
79bp
16-Sep-24
1.94%
2.3%
3.4%
16-Sep-24
121bp
65bp
60bp
379bp
16-Sep-24
53bp
289bp
50bp
324bp
16-Sep-24
385bp
16-Sep-24
$1.112
$1.320
JPY 140
16-Sep-24
$72.4
$2584.7
16-Sep-24
5626
4829
7447
36 582
2704
17.16

1wk (bp)

1wk (bp)
-2
-10
-3
1wk (bp)
-1
+3
-6
1wk (bp)
+3
+0

1wk (bp)
-3
1wk (%)
0.679
0.771
1.824
-1wk ($)
$0.6
$80.2
1wk (%)
4.02
1.06
0.30
0.52
-2.23
-11.77
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1m (bp) 2024 (bp)
-24 21
11 +11
L3 +32
-50 -70
24 -24
+26 +47
-16 +23
-14 -49
1m (bp) 2024 (bp)
-2 +17
-5 -32
-4 -17
1m (bp) 2024 (bp)
-8 -19
-1 -11
-13 -14
1m (bp) 2024 (bp)
+0 17
-2 -5
-3 -19
-11 -20
-1 -5
-7 -25
-1 7
-8 -32
1m (bp) 2024 (bp)
-26 +1
1m (%) 2024 (%)
0.880 0.8
1.962 3.7
5.210 0.5
2024 (%)
-$6.4 -3.8
$76.7 25.3
2024 (%)
1.29 18.0
-0.24 6.8
-0.03 -1.3
-3.89 9.3
-6.09 9.1
15.95 37.8

Source: Bloomberg, Ostrum AM
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Additional notes

Asset management company regulated by AMF under n° GP-18000014 — Limited company with a share capital of 50 938 997 €. Trade register
n°525 192 753 Paris — VAT : FR 93 525 192 753 — Registered Office: 43, avenue Pierre Mendés-France, 75013 Paris —

This document is intended for professional, in accordance with MIFID. It may not be used for any purpose other than that for which it was
conceived and may not be copied, distributed or communicated to third parties, in part or in whole, without the prior written authorization of
Ostrum Asset Management.

None of the information contained in this document should be interpreted as having any contractual value. This document is produced purely
for the purposes of providing indicative information. This document consists of a presentation created and prepared by Ostrum Asset
Management based on sources it considers to be reliable.

Ostrum Asset Management reserves the right to modify the information presented in this document at any time without notice, which under no
circumstances constitutes a commitment from Ostrum Asset Management.

The analyses and opinions referenced herein represent the subjective views of the author(s) as referenced, are as of the date shown and are
subject to change without prior notice. There can be no assurance that developments will transpire as may be forecasted in this material. This
simulation was carried out for indicative purposes, on the basis of hypothetical investments, and does not constitute a contractual agreement
from the part of Ostrum Asset Management.

Ostrum Asset Management will not be held responsible for any decision taken or not taken on the basis of the information contained in this
document, nor in the use that a third party might make of the information. Figures mentioned refer to previous years. Past performance does
not guarantee future results. Any reference to a ranking, a rating or an award provides no guarantee for future performance and is not constant
over time. Reference to a ranking and/or an award does not indicate the future performance of the UCITS/AIF or the fund manager.

Under Ostrum Asset Management’s social responsibility policy, and in accordance with the treaties signed by the French government, the funds
directly managed by Ostrum Asset Management do not invest in any company that manufactures, sells or stocks anti-personnel mines and
cluster bombs.

Final version dated 16/09/2024

This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified
or Institutional Investors and, when required by local regulation, only at their written request. This material must not be used with Retail
Investors.

In the E.U. (outside of the UK and France): Provided by Natixis Investment Managers S.A. or one of its branch offices listed below.
Natixis Investment Managers S.A. is a Luxembourg management company that is authorized by the Commission de Surveillance du
Secteur Financier and is incorporated under Luxembourg laws and registered under n. B 115843. Registered office of Natixis Investment
Managers S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. ltaly: Natixis Investment Managers S.A.,
Succursale Italiana (Bank of Italy Register of Italian Asset Management Companies no 23458.3). Registered office: Via San Clemente
1, 20122 Milan, ltaly. Germany: Natixis Investment Managers S.A., Zweigniederlassung Deutschland (Registration number: HRB
88541). Registered office: Im Trutz Frankfurt 55, Westend Carrée, 7. Floor, Frankfurt am Main 60322, Germany. Netherlands: Natixis
Investment Managers, Nederlands (Registration number 50774670). Registered office: Stadsplateau 7, 3521AZ Utrecht, the Netherlands.
Sweden: Natixis Investment Managers, Nordics Filial (Registration number 516405-9601 - Swedish Companies Registration Office).
Registered office: Kungsgatan 48 5tr, Stockholm 111 35, Sweden. Spain: Natixis Investment Managers, Sucursal en Espafia. Serrano
n°90, 6th Floor, 28006, Madrid, Spain. Belgium: Natixis Investment Managers S.A., Belgian Branch, Louizalaan 120 Avenue Louise,
1000 Brussel/Bruxelles, Belgium.

In France: Provided by Natixis Investment Managers International — a portfolio management company authorized by the Autorité des
Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and a public limited company (société anonyme)
registered in the Paris Trade and Companies Register under no. 329 450 738. Registered office: 43 avenue Pierre Mendes France,
75013 Paris.

In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sarl, Rue du Vieux Collége 10,
1204 Geneva, Switzerland or its representative office in Zurich, Schweizergasse 6, 8001 Zirich.

In the British Isles: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial
Conduct Authority (register no. 190258) - registered office: Natixis Investment Managers UK Limited, One Carter Lane, London, EC4V
5ER. When permitted, the distribution of this material is intended to be made to persons as described as follows: in the United Kingdom:
this material is intended to be communicated to and/or directed at investment professionals and professional investors only; in Ireland:
this material is intended to be communicated to and/or directed at professional investors only; in Guernsey: this material is intended to
be communicated to and/or directed at only financial services providers which hold a license from the Guernsey Financial Services
Commission; in Jersey: this material is intended to be communicated to and/or directed at professional investors only; in the Isle of
Man: this material is intended to be communicated to and/or directed at only financial services providers which hold a license from the
Isle of Man Financial Services Authority or insurers authorised under section 8 of the Insurance Act 2008.

In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC Branch) which is
regulated by the DFSA. Related financial products or services are only available to persons who have sufficient financial experience
and understanding to participate in financial markets within the DIFC, and qualify as Professional Clients or Market Counterparties as
defined by the DFSA. No other Person should act upon this material. Registered office: Unit L10-02, Level 10 ,ICD Brookfield Place,
DIFC, PO Box 506752, Dubai, United Arab Emirates
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In Japan: Provided by Natixis Investment Managers Japan Co., Ltd., Registration No.: Director-General of the Kanto Local Financial
Bureau (kinsho) No. 425. Content of Business: The Company conducts discretionary asset management business and investment
advisory and agency business as a Financial Instruments Business Operator. Registered address: 1-4-5, Roppongi, Minato-ku, Tokyo.
In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment
Consulting Enterprise regulated by the Financial Supervisory Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5,
Zhongxiao East Road, Xinyi Dist., Taipei City 11065, Taiwan (R.O.C.), license nhumber 2020 FSC SICE No. 025, Tel. +886 2 8789 2788.
In Singapore: Provided by Natixis Investment Managers Singapore Limited (company registration no. 199801044D) to distributors and
institutional investors for informational purposes only.

In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to institutional/ corporate professional investors only.

In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended
for the general information of financial advisers and wholesale clients only .

In New Zealand: This document is intended for the general information of New Zealand wholesale investors only and does not constitute
financial advice. This is not a regulated offer for the purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only available
to New Zealand investors who have certified that they meet the requirements in the FMCA for wholesale investors. Natixis Inve stment
Managers Australia Pty Limited is not a registered financial service provider in New Zealand.

In Latin America: Provided by Natixis Investment Managers S.A.

In Uruguay: Provided by Natixis Investment Managers Uruguay S.A., a duly registered investment advisor, authorised and supervised
by the Central Bank of Uruguay. Office: San Lucar 1491, Montevideo, Uruguay, CP 11500. The sale or offer of any units of a fund
qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627.

In Colombia: Provided by Natixis Investment Managers S.A. Oficina de Representacion (Colombia) to professional clients for
informational purposes only as permitted under Decree 2555 of 2010. Any products, services or investments referred to herein are
rendered exclusively outside of Colombia. This material does not constitute a public offering in Colombia and is addressed to less than
100 specifically identified investors.

In Mexico Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated financial entity, securities intermediary,
or an investment manager in terms of the Mexican Securities Market Law (Ley del Mercado de Valores) and is not registered
with the Comision Nacional Bancaria y de Valores (CNBV) or any other Mexican authority. Any products, services or
investments referred to herein that require authorization or license are rendered exclusively outside of Mexico. While shares
of certain ETFs may be listed in the Sistema Internacional de Cotizaciones (SIC), such listing does not represent a public
offering of securities in Mexico, and therefore the accuracy of this information has not been confirmed by the CNBV. Natixis
Investment Managers is an entity organized under the laws of France and is not authorized by or registered with the CNBV or
any other Mexican authority. Any reference contained herein to “Investment Managers” is made to Natixis Investment
Managers and/or any of its investment management subsidiaries, which are also not authorized by or registered with the
CNBV or any other Mexican authority.

The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-
up of specialised investment management and distribution entities worldwide. The investment management subsidiaries of Natixis
Investment Managers conduct any regulated activities only in and from the jurisdictions in which they are licensed or authorized. Their
services and the products they manage are not available to all investors in all jurisdictions. It is the responsibility of each investment
service provider to ensure that the offering or sale of fund shares or third party investment services to its clients complies with the
relevant national law.

The provision of this material and/or reference to specific securities, sectors, or markets within this material does not constitute
investment advice, or a recommendation or an offer to buy or to sell any security, or an offer of any regulated financial activity. Investors
should consider the investment objectives, risks and expenses of any investment carefully before investing. The analyses, opinions,
and certain of the investment themes and processes referenced herein represent the views of the portfolio manager(s) as of the date
indicated. These, as well as the portfolio holdings and characteristics shown, are subject to change. There can be no assurance that
developments will transpire as may be forecasted in this material. Past performance information presented is not indicative of future
performance.

Although Natixis Investment Managers believes the information provided in this material to be reliable, including that from third party
sources, it does not guarantee the accuracy, adequacy, or completeness of such information. This material may not be distributed,
published, or reproduced, in whole or in part.

All amounts shown are expressed in USD unless otherwise indicated.
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