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PFAS: THE

“FOREVER CHEMICALS”

REGULATORS AND INVESTORS?

Léonie SEGALA
ESG Strategist

OMNIPRESENCE OF PFAS: A
TOXIC COCKTAIL FOR THE
ENVIRONMENT AND HEALTH

Per- and polyfluoroalkyl substances
(PFAS), often referred to as "forever
chemicals," are pervasive in our
daily lives. They can be found in a
wide range of products, from the non-
stick coatings on our cookware to the
water-resistant textiles in our clothing,
as well as in food packaging and
firefighting foams. This extensive
usage is due to their remarkable
physicochemical properties:
resistance to water, grease, and heat.
However, their persistence, which
makes them highly attractive to
industry, raises serious health and
environmental concerns.

PFAS accumulate in soils, water, and
living organisms, including humans.
Aquatic organisms are particularly
exposed, leading to increased
concentrations in the food chain,
especially affecting fish and large
predatory mammals. This
bioaccumulation process exposes
end consumers, including humans, to

PFAS concentrations that are
significantly higher than those
originally present in the

environment.

In Europe, approximately 90% of
groundwater is contaminated by
these substances, posing a direct
threat to the health of millions of
people. Scientific  studies have
established links between PFAS
exposure and various health issues,
including hormonal disorders,
cardiovascular diseases, immune
system impairment, and an increased
risk of certain cancers. Today, PFAS
contamination represents a major
public health challenge, which is
beginning to be addressed by
legislators and judicial authorities.
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NUMEROUS LAWSUITS IN THE
UNITED STATES AND TIGHTENING
REGULATIONS IN EUROPE:
PRESSURE ON COMPANIES
INTENSIFIES

The impact of PFAS extends beyond
health and environmental spheres to
encompass legal and financial domains,
thereby  increasing pressure  on
European companies.

We have observed a growing number
of lawsuits in the United States
against companies for contamination
of drinking water by PFAS. Some
cases, such as the ones in South

Carolina, have resulted in record
financial settlements reaching billions of
dollars.  These high-profile  cases

highlight the responsibility of industrial
players in environmental contamination
and the financial consequences that
follow. In light of the increasing number
of scandals and public pressure,
regulations are becoming stricter on a
global scale.

The Stockholm Convention, an
international treaty aimed at eliminating
or restricting the production and use of
persistent organic pollutants, has been
adding PFAS to its list since 2009, with
the latest in 2022.

The European Union is considering
banning up to 10,000 substances
containing these compounds, while in
France, a new regulation approved in
February 2025 prohibits PFAS in non-
essential products (primarily cosmetics
and textiles) by 2026. This new law also
imposes strict limits on the presence of
PFAS in drinking water, along with a
polluter-pays principle, which increases
corporate responsibility. This growing
regulatory  pressure is  forcing
European companies to rethink their

practices, invest in Research &
Development for alternatives, and
bear the costs associated with

decontamination.
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SECTORAL IMPACTS, THE
CHALLENGE OF DECONTAMINATION,
AND OSTRUM AM'S COMMITMENT

The chemical sector is likely to be the
most affected by the new French
legislation. Many companies are already
facing new controversies and will bear
the direct impact of the €100 fee per 100
grams of PFAS discharged into water.
Other sectors, such as food, textiles, and
energy, may also face similar challenges
if regulations tighten. In this context,
Ostrum AM has implemented rigorous
monitoring and a specific methodology to
assess controversies related to PFAS,
which may lead to the exclusion of
certain issuers from our portfolios.

The decontamination of sites
contaminated by PFAS represents a
significant  technical and financial
challenge, but it also presents new
opportunities. The estimated
decontamination costs in Europe
range from €95 billion to €2 trillion
over 20 years, encompassing the
treatment of groundwater and
contaminated waste. This growing need
for decontamination is creating a
flourishing market for companies
specialising in PFAS treatment solutions.

Ostrum AM is committed to combating
this pollution by participating in the IIHC
coalition  (Investor Initiative on
Hazardous Chemicals), which brings
together investors representing over $18
trilion in assets. This initiative aims to
mitigate the impacts of hazardous
chemicals and engage with companies to
promote sustainable practices. This
commitment aligns with our responsible
investment approach, which seeks to
reduce the environmental impact of
companies and foster a healthier and
more sustainable economy. By actively
participating in these initiatives,
Ostrum AM contributes to
accelerating the transition towards a
PFAS-free future.
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ADDITIONAL NOTES

Ostrum Asset Management

Asset management company regulated by AMF under n° GP-18000014 — Limited company with a share capital of 50 938 997€. Trade register
n°525 192 753 Paris — VAT : FR 93 525 192 753 — Registered Office: 43, avenue Pierre Mendés-France, 75013 Paris www.ostrum.com

This document is intended for professional, in accordance with MIFID. It may not be used for any purpose other than that for which it was
conceived and may not be copied, distributed or communicated to third parties, in part or in whole, without the prior written authorization of
Ostrum Asset Management.

None of the information contained in this document should be interpreted as having any contractual value. This document is produced purely
for the purposes of providing indicative information. This document consists of a presentation created and prepared by Ostrum Asset
Management based on sources it considers to be reliable.

Ostrum Asset Management reserves the right to modify the information presented in this document at any time without notice, which under no
circumstances constitutes a commitment from Ostrum Asset Management.

The analyses and opinions referenced herein represent the subjective views of the author(s) as referenced, are as of the date shown and are
subject to change without prior notice. There can be no assurance that developments will transpire as may be forecasted in this material. This
simulation was carried out for indicative purposes, on the basis of hypothetical investments, and does not constitute a contractual agreement
from the part of Ostrum Asset Management.

Ostrum Asset Management will not be held responsible for any decision taken or not taken on the basis of the information contained in this
document, nor in the use that a third party might make of the information. Figures mentioned refer to previous years. Past performance does
not guarantee future results. Any reference to a ranking, a rating, a label or an award provides no guarantee for future performance and is not
constant over time. Reference to a ranking and/or an award does not indicate the future performance of the UCITS/AIF or the fund manager.

Under Ostrum Asset Management’s social responsibility policy, and in accordance with the treaties signed by the French government, the
funds directly managed by Ostrum Asset Management do not invest in any company that manufactures, sells or stocks anti-personnel mines
and cluster bombs.

Natixis Investment Managers

This material has been provided for information purposes only to investment service providers or other Professional Clients, Qualified or
Institutional Investors and, when required by local regulation, only at their written request. This material must not be used with Retail
Investors. It is the responsibility of each investment service provider to ensure that the offering or sale of fund shares or third party investment
services to its clients complies with the relevant national law.

Please read the Prospectus and Key Information Document carefully before investing. If the fund is registered in your jurisdiction, these
documents are also available free of charge and in the official language of the country of registration at the Natixis Investment Managers
website (im.natixis.com/intl/intl-fund-documents).

To obtain a summary of investor rights in the official language of your jurisdiction, please consult the legal documentation section of the
website (im.natixis.com/intl/intl-fund-documents).

In the E.U.: Provided by Natixis Investment Managers International or one of its BRANCH offices listed below. Natixis Investment Managers
International is a portfolio management company authorized by the Autorité des Marchés Financiers (French Financial Markets Authority -
AMF) under no. GP 90-009, and a simplified joint-stock company (société par actions simplifiée - SAS) registered in the Paris Trade and
Companies Register under no. 329 450 738, Registered office: 43 avenue Pierre Mendés France, 75013 Paris. Germany: Natixis Investment
Managers International, Zweigniederlassung Deutschland (Registration number: HRB 129507). Registered office: Senckenberganlage 21,
60325 Frankfurt am Main. [taly: Natixis Investment Managers International Succursale Italiana (Registration number: MI-2637562). Registered
office: Via Adalberto Catena, 4, 20121 Milan, Italy. Netherlands: Natixis Investment Managers International, Dutch BRANCH (Registration
number: 000050438298), Registered office: Stadsplateau 7, 3521AZ Utrecht, the Netherlands. Spain: Natixis Investment Managers
International S.A., Sucursal en Espafia (Registration number: NIF W0232616C), Registered office: Serrano n°90, 6th Floor, 28006 Madrid,
Spain. Luxembourg: Natixis Investment Managers International, Luxembourg BRANCH (Registration number: B283713), Registered office: 2,
rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. Belgium: Natixis Investment Managers International, Belgian BRANCH
(Registration number: 1006.931.462), Gare Maritime, Rue Picard 7, Bte 100, 1000 Bruxelles, Belgium.

In Switzerland: Provided for information purposes only by Natixis Investment Managers, Switzerland Sarl (Registration number: CHE-
114.271.882), Rue du Vieux College 10, 1204 Geneva, Switzerland or its representative office in Zurich, Schweizergasse 6, 8001 Zurich.

In the British Isles: Provided by Natixis Investment Managers UK Limited which is authorised and regulated by the UK Financial Conduct
Authority (FCA firm reference no. 190258) - registered office: Natixis Investment Managers UK Limited, Level 4, Cannon Bridge House, 25
Dowgate Hill, London, EC4R 2YA. When permitted, the distribution of this material is intended to be made to persons as described as follows:
in the United Kingdom: this material is intended to be communicated to and/or directed at investment professionals and professional investors
only; in Ireland: this material is intended to be communicated to and/or directed at professional investors only; in Guernsey: this material is
intended to be communicated to and/or directed at only financial services providers which hold a license from the Guernsey Financial Services
Commission; in Jersey: this material is intended to be communicated to and/or directed at professional investors only; in the Isle of Man: this
material is intended to be communicated to and/or directed at only financial services providers which hold a license from the Isle of Man
Financial Services Authority or insurers authorised under section 8 of the Insurance Act 2008.

In the DIFC: Provided in and from the DIFC financial district by Natixis Investment Managers Middle East (DIFC BRANCH) which is regulated
by the DFSA. Related financial products or services are only available to persons who have sufficient financial experience and understanding
to participate in financial markets within the DIFC, and qualify as Professional Clients or Market Counterparties as defined by the DFSA. No
other Person should act upon this material. Registered office: Unit L10-02, Level 10 ,ICD Brookfield Place, DIFC, PO Box 506752, Dubai,
United Arab Emirates

In Taiwan: Provided by Natixis Investment Managers Securities Investment Consulting (Taipei) Co., Ltd., a Securities Investment Consulting
Enterprise regulated by the Financial Supervisory Commission of the R.O.C. Registered address: 34F., No. 68, Sec. 5, Zhongxiao East Road,
Xinyi Dist., Taipei City 11065, Taiwan (R.O.C.), license number 2020 FSC SICE No. 025, Tel. +886 2 8789 2788.
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In Singapore: Provided by Natixis Investment Managers Singapore Limited (NIM Singapore) having office at 5 Shenton Way, #22-05/06, UIC
Building, Singapore 068808 (Company Registration No. 199801044D) to distributors and qualified investors for information purpose only. NIM
Singapore is regulated by the Monetary Authority of Singapore under a Capital Markets Services Licence to conduct fund management
activities and is an exempt financial adviser. Mirova Division (Business Name Registration No.: 53431077W) and Ostrum Division (Business
Name Registration No.: 53463468X) are part of NIM Singapore and are not separate legal entities. This advertisement or publication has not
been reviewed by the Monetary Authority of Singapore.

In Hong Kong: Provided by Natixis Investment Managers Hong Kong Limited to professional investors for information purpose only.

In Australia: Provided by Natixis Investment Managers Australia Pty Limited (ABN 60 088 786 289) (AFSL No. 246830) and is intended for
the general information of financial advisers and wholesale clients only.

In Korea: Provided by Natixis Investment Managers Korea Limited (Registered with Financial Services Commission for General Private
Collective Investment Business) to distributors and qualified investors for information purpose only.

In New Zealand: This document is intended for the general information of New Zealand wholesale investors only and does not constitute
financial advice. This is not a regulated offer for the purposes of the Financial Markets Conduct Act 2013 (FMCA) and is only available to New
Zealand investors who have certified that they meet the requirements in the FMCA for wholesale investors. Natixis Investment Managers
Australia Pty Limited is not a registered financial service provider in New Zealand.

In Colombia: Provided by Natixis Investment Managers International Oficina de Representacion (Colombia) to professional clients for
informational purposes only as permitted under Decree 2555 of 2010. Any products, services or investments referred to herein are rendered
exclusively outside of Colombia. This material does not constitute a public offering in Colombia and is addressed to less than 100 specifically
identified investors.

In Latin America: Provided by Natixis Investment Managers International.

In Chile: Esta oferta privada se inicia el dia de la fecha de la presente comunicacion. La presente oferta se acoge a la Norma de Caréacter
General N°336 de la Superintendencia de Valores y Seguros de Chile. La presente oferta versa sobre valores no inscritos en el Registro de
Valores o en el Registro de Valores Extranjeros que lleva la Superintendencia de Valores y Seguros, por lo que los valores sobre los cuales
ésta versa, no estan sujetos a su fiscalizacion. Que por tratarse de valores no inscritos, no existe la obligacién por parte del emisor de
entregar en Chile informacién publica respecto de estos valores. Estos valores no podran ser objeto de oferta publica mientras no sean
inscritos en el Registro de Valores correspondiente.

In Mexico: Provided by Natixis IM Mexico, S. de R.L. de C.V., which is not a regulated financial entity, securities intermediary, or an
investment manager in terms of the Mexican Securities Market Law (Ley del Mercado de Valores) and is not registered with the Comision
Nacional Bancaria y de Valores (CNBV) or any other Mexican authority. Any products, services or investments referred to herein that require
authorization or license are rendered exclusively outside of Mexico. While shares of certain ETFs may be listed in the Sistema Internacional
de Cotizaciones (SIC), such listing does not represent a public offering of securities in Mexico, and therefore the accuracy of this information
has not been confirmed by the CNBV. Natixis Investment Managers is an entity organized under the laws of France and is not authorized by
or registered with the CNBV or any other Mexican authority. Any reference contained herein to “Investment Managers” is made to Natixis
Investment Managers and/or any of its investment management subsidiaries, which are also not authorized by or registered with the CNBV or
any other Mexican authority.

In Uruguay: Provided by Natixis Investment Managers Uruguay S.A. Office: San Lucar 1491, Montevideo, Uruguay, CP 11500. The sale or
offer of any units of a fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627.

In Brazil: Provided to a specific identified investment professional for information purposes only by Natixis Investment Managers International.
This communication cannot be distributed other than to the identified addressee. Further, this communication should not be construed as a
public offer of any securities or any related financial instruments. Natixis Investment Managers International is a portfolio management
company authorized by the Autorité des Marchés Financiers (French Financial Markets Authority - AMF) under no. GP 90-009, and simplified
joint-stock company (société par actions simplifiée — SAS ) registered in the Paris Trade and Companies Register under no. 329 450 738.
Registered office: 43 avenue Pierre Mendés France, 75013 Paris.

The above referenced entities are business development units of Natixis Investment Managers, the holding company of a diverse line-up of
specialised investment management and distribution entities worldwide. The investment management subsidiaries of Natixis Investment
Managers conduct any regulated activities only in and from the jurisdictions in which they are licensed or authorised. Their services and the
products they manage are not available to all investors in all jurisdictions.

Although Natixis Investment Managers believes the information provided in this material to be reliable, including that from third party sources,
it does not guarantee the accuracy, adequacy, or completeness of such information.

The provision of this material and/or reference to specific securities, sectors, or markets within this material does not constitute investment
advice, or a recommendation or an offer to buy or to sell any security, or an offer of any regulated financial activity. Investors should
consider the investment objectives, risks and expenses of any investment carefully before investing. The analyses, opinions, and
certain of the investment themes and processes referenced herein represent the views of the individual(s) as of the date indicated. These, as
well as the portfolio holdings and characteristics shown, are subject to change and cannot be construed as having any contractual value.
There can be no assurance that developments will transpire as may be forecasted in this material. The analyses and opinions expressed by
external third parties are independent and does not necessarily reflect those of Natixis Investment Managers. Any past performance
information presented is not indicative of future performance.

This material may not be redistributed, published, or reproduced, in whole or in part.
All amounts shown are expressed in USD unless otherwise indicated.
Natixis Investment Managers may decide to terminate its marketing arrangements for this fund in accordance with the relevant legislation
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